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USEFUL LINKS  

Ministry of Trade and In-
dustry of Vietnam: https://
moit.gov.vn/web/web-
portal-ministry-of-
industry-and-trade/home 

Export Opportunities in 
Vietnam: http://
vietnamexport.com/ 

Investment Procedure: 
http://fia.mpi.gov.vn/
category/115/legal-facts 

Business registration in 
Vietnam: https://
dangkykinhdoanh.gov.vn/
en/Pages/default.aspx 

Database portal of sup-
porting industries in Vi-
etnam: http://vsi.gov.vn/
en/Pages/HomePage.aspx 

Trade Fairs in Vietnam: 
en.vietrade.gov.vn 
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because of the challenge of squeez-
ing so many components into such 
a small case. 

According to research by the Lon-
don School of Economics and the 
World Bank, FDI is instrumental in 
helping “developing economies 
move into higher value-added parts 
of the value chain,” and high-tech 
FDI has had a big positive impact 
on Vietnam’s economy. 

Furthermore, Vietnam achieved the 
biggest jump in Harvard's Econom-
ic Complexity Index ranking in the 
last two decades, partly because the 
Samsung and Intel investments at-
tracted a flurry of other high-tech 
investments from Apple, LG Elec-
tronics, Dell, and a number of Japa-
nese firms. 

The primary motivations for firms 
to set up high-tech factories in Vi-
etnam include a high-skill, low-
wage workforce and the country’s 
geographic proximity to high-tech 
supply chains in Asia, according to 
Kokalari. Economists said high-tech 
FDI boosts Vietnam's GDP in two 
ways: by lifting incomes and im-
proving the country's capability to 
produce complex products. 
The former supports GDP growth in 
the short-term since domestic con-
sumption accounts for two-thirds of 
Vietnam's GDP, while the latter 
boosts the country’s long-term eco-
nomic prospects. 
The net result is that the production 
of smartphones, home electronics 
and other products with a relatively 
high degree of complexity ultimate-
ly contributed over 1,000 USD of 
Vietnam's 3,000 USD per capita 
GDP in 2020. 

The revenues and earnings of most 
companies listed on Vietnam’s 
stock exchanges are primarily 
linked either directly or indirectly to 
domestic consumption. This gives 
active stock managers ample oppor-
tunities to outperform the bench-
mark VN-Index by assessing which 
companies’ stock prices are likely 
to benefit the most from their expo-
sure to the higher spending by Vi-
etnam’s emerging middle-class con-
sumers that ultimately results from 
increased high-tech FDI inflows. 

Kokalari said “Foreign-owned fac-
tories in Vietnam still import most 
of the components/production in-
puts they require to make the prod-
ucts they export, especially high-
tech products like consumer elec-
tronics and smartphones. “We ex-
pect the imported content of Vi-
etnam’s exports to plunge and the 
local content contribution to soar as 
local firms develop their ability to 
supply foreign companies with pro-
duction inputs in the years ahead. 
“Next, the nascent wave of FDI into 
the production of some of the most 
complicated products ever manu-
factured in Vietnam should lead to 
more ‘spillover effects’ that will 
lead local manufacturers to diversi-
fy into higher value-added segments 
in the value chain.” The plans by 
Apple and Samsung to produce 
some of the most technologically 
advanced products ever made in 
Vietnam would significantly boost 
Vietnam's GDP growth in the years 
ahead, and ensure that the economic 
“decoupling” that Vietnam 
achieved this year could be sus-
tained in 2023./. 
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