Newsletter Issue 06 (April 2021)

HOPES ESCALATING FOR POST-
PANDEMIC GROWTH IN M&A

Vietnam’s mergers and acquisitions, though
rather muted in the beginning months of
2021, are expected to revive on the back of
both vaccination programmes and legislative
changes.

Vietnam has witnessed only a few merger
and acquisition (M&A) deals since the be-
ginning of 2021. Thailand’s SCG acquired
70 per cent stake in Duy Tan Plastics while
Danish group BioMar scooped up a majority
share in Viet-Uc.

Commenting on this trend, Masataka Sam
Yoshida, head of the Cross-border Division
of RECOF Corporation, said that this situa-
tion is just temporary, and a bright future is
expected ahead. For instance, Japanese in-
vestors have become more cautious than ev-
er after the latest wave of the pandemic in
Japan.

Vietnam has been extremely successful in
keeping the pandemic under control, but the
strict travel restrictions make it difficult for
Japanese companies to arrange short-term
business travels, which are fundamental and
crucial in considering and proceeding with
M&A transactions. “Having said that, the
rationale for the investment in Vietnam has
not changed. Vietnam has much higher
growth potential than Japan where the econ-
omy is too mature. We are aware that Japa-
nese companies remain interested in Vi-
etnam, even though they are not active at
this moment,” he said.

According to RECOF’s M&A database, the
number of outbound transactions from Japan
decreased by 33 per cent to 557 transactions
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in 2020, while the same number in Vietnam
declined by 30 per cent to 23. Vietnam
ranked sixth as the destination country for
Japan among all countries worldwide, and
second only to Singapore in Southeast Asia.

Sam Yoshida added, “COVID-19 has been
the sole reason for the recent sluggish M&A
transactions between Vietnam and Japan, so
assuming the COVID-19 will be subdued
with the start of vaccinations and the remov-
al of travel restrictions, we are more than
confident that the market will recover in the

latter half of 2021.”

Meanwhile, Vo Ha Duyen, chairwoman of
Vietnam International Law Firm, cited data
by the Corporate Investment and Mergers &
Acquisitions Center showing that the value
of M&A deals in Vietnam in 2020 dropped
by about a half from 2019. Various factors
may have affected such activities, she said —
the pandemic has had a significant impact on
the global economy and also caused difficul-
ties to dealmaking, while travel bans and
lockdowns have hampered M&A due dili-
gences and negotiation meetings.

According to Duyen, the ongoing changes to
the laws of Vietnam have also contributed to
some uncertainties. Under the new Law on
Competition, a substantially higher percent-
age of M&A deals are subject to merger con-
trol filing requirements than under the old
laws. Investors initially hoped that the intro-
duction of the 30-day “preliminary review”
track to the merger control filing procedure
under the new law would help reduce proce-
dural burdens.

Nonetheless, because sub-law regulatory
guidance has not been issued, it seems that a



